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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF KANSAS

IN RE SPRINT CORPORATION
ERISA LITIGATION

Civil Action No. 03-CV-2202-JWL
THIS DOCUMENT RELATES TO:
ALL ACTIONS

CLASS ACTION SETTLEMENT AGREEMENT

This CLASS ACTION SETTLEMENT AGREEMENT (“Settlement Agreement”) is
entered into between and among Named Plaintiffs in the above-captioned Action for themselves
and on behalf of the Settlement Class, on the one hand, and the Defendants, on the other, in
consideration of the promises, covenants and agreements herein described and for other good and
valuable consideration acknowledged by each of them to be satisfactory and adequate.

WHEREAS the Action involves allegations by Plaintiffs that Defendants breached certain
duties owed to Plaintiffs, the Plans and members of the Settlement Class pursuant to the
Employee Retirement Income Security Act of 1974, as amended (“ERISA”), 29 U.S.C. § 1001 et
seq.; and

WHEREAS Defendants have denied all of these allegations and have vigorously
defended the Action; and

WHEREAS the Parties have conducted discovery with respect to their claims and
defenses; and

WHEREAS Plaintiffs have moved to certify a class consisting of similarly-situated
individuals in the Action; and

WHEREAS Sprint Corporation has merged with Nextel Communications, Inc.
(“Merger”) and is now known as Sprint Nextel Corporation (“Sprint Nextel”); and

WHEREAS Sprint Nextel has announced its intention to spin off into a newly-separate
publicly-traded company the local telecommunications businesses operated by Sprint
Corporation before the merger (“New Local Company,” as further defined below); and

WHEREAS the Parties wish to reach a full and final resolution of the Action on behalf of
themselves, the Plans and the Settlement Class, even though no party makes any admission as to
the correctness of the position taken by any other and Defendants deny any liability for any
claims that were or might have been asserted in the Action; and

1. Italicized terms are defined in this Class Action Settlement Agreement.
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WHEREAS a compromise and settlement of all of these matters and disputes is desired
by all; and

WHEREAS Plaintiffs and the Company entered into their Memorandum of
Understanding on August 11, 2005 and the Parties now enter into this formal Sertlement
Agreement reflecting the terms of the Memorandum of Understanding as contemplated by that
document.

1. Definitions.

As used in this Settlement Agreement, italicized and capitalized terms and phrases not
otherwise defined have the meanings provided below:

1.1 “Action” shall mean: In re Sprint Corporation ERISA Litigation, Civil Action No.
03-C-2202-JWL, pending in the United States District Court for the District of Kansas, and any
and all cases now or hereafter consolidated therewith. Action specifically excludes the Securities
Action.

1.2 “Agreement Execution Date” shall mean: the date on which this Settlement
Agreement is fully executed, as provided in Section 12.13 below.

1.3 “Alleged Net Loss” shall have the meaning set forth in Section 8.3.

1.4 “Appointed Counsel” shall mean: Co-Lead Counsel, The Nygaard Law Firm and
Dysart Taylor Lay Cotter & McMonigle, P.C.

1.5 “Cash Settlement Fund” shall have the meaning set forth in Section 7.1.1.
1.6 “Claims” shall have the meaning set forth in Section 3.2.
1.7 “Class Notice” shall mean: the form of notice appended as Exhibit A to the form

of Preliminary Approval Order attached hereto as Exhibit 2.2.1.

1.8 “Class Period” shall mean: June 2, 1998 through and including February 13,
2003. '

1.9 “Co-Lead Counsel” shall mean: Schatz & Nobel, P.C., Stull, Stull & Brody and
Johnson & Perkinson.

1.10  “Company” shall mean: Sprint Corporation (now known as Sprint Nextel
Corporation), and each of Sprint Corporation’s predecessors, but excluding any entities acquired
or created as part of the Merger.

1.11  “Complaint” shall mean: the Third Consolidated Amended Complaint which was
filed in the Action on or about October 8, 2004.

1.12  “Court” shall mean: the United States District Court for the District of Kansas.
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1.13 “Defendants” shall mean: Sprint Corporation and the following Persons named
as defendants in the Complaint: the Sprint Investment Committee, the Sprint Investment Trust
Committee, the Sprint Pension and Savings Trust Committee, the Sprint Savings Plan
Committee, the Sprint Employee Benefits Committee, the Sprint Savings and Retirement Plans
Committee, Gene M. Betts, 1. Benjamin Watson, J. Richard Devlin, Robert Dellinger, M.
Jeannine Strandjord, Randall T. Parker, Dubose Ausley, Warren L. Batts, Ruth M. Davis, Irvine
O. Hockaday, Jr., Linda Koch Lorimer, Charles E. Rice, Stewart Turley, Harold S. Hook, Louis
W. Smith, Arthur B. Krause, John P. Meyer, Kevin E. Brauer, Antonio E. Castanon, R. Michael
Franz, Thomas A. Gerke, James G. Kissinger, Keith D. Paglusch, William C. Prout, Michel Bon,
Ron Sommer, William T. Esrey, Ronald T. LeMay, and Fidelity Management Trust Company
(“Fidelity”), as well as any other defendant previously named in any Complaint or Amended
Complaint, including (but not limited to) any “John Doe” or other anonymous defendants.

1.14  “ERISA” shall mean: the Employee Retirement Income Security Act of 1974, as
amended, including all regulations promulgated thereunder, and court decisions interpreting the
Employee Retirement Income Security Act of 1974, as amended or regulations promulgated
thereunder.

1.15  “Fairness Hearing” shall have the meaning set forth in Section 2.2.3.

1.16  “Final” shall mean: with respect to any judicial ruling or order, that the period for
any appeals, petitions, motions for reconsideration, rehearing, or certiorari or any other
proceedings for review (“Review Proceeding”) has expired without the initiation of a Review
Proceeding, or, if a Review Proceeding has been timely initiated, that there has occurred a full
and final disposition of any such Review Proceeding without a reversal or any material
modification, including the exhaustion of proceedings in any remand and/or subsequent appeal
after remand. Notwithstanding any other provision hereof, the Final Order shall be deemed
Final at the time set forth in the preceding sentence even if, at that time, (i) the Court has not yet
entered an order regarding the Plan of Allocation or the award of legal fees and expenses, (ii) an
order regarding the Plan of Allocation or the award of legal fees and expenses has been entered
but has not yet become Final, or (iii) an order regarding the Plan of Allocation or the award of
legal fees and expenses has been entered but is modified following a Review Proceeding.

1.17  “Final Order” shall have the meaning set forth in Section 2.3.
1.18  “Financial Institution” shall have the meaning set forth in Section 7.1.2.

1.19  “Named Plaintiffs” shall mean: Fran Lindholm, Anton P. Spanier, LaVonne M.
Easter and Jeffery A. Snethen.

1.20  “New Local Company” shall mean the local telecommunications businesses
intended to be spun off from Sprint Nextel.

1.21  “NLC Plan” shall mean the qualified ERISA plan created for employees of the
New Local Company.

1.22 “Participant(s)” shall mean any individual(s) who was a participant as that term
is defined in 29 U.S.C. § 1002(7) at any time during the Class Period.
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1.23  “Parties” shall mean: the Plaintiffs and the Defendants.

1.24  “Person” shall mean: an individual, partnership, corporation, governmental entity
or any other form of entity or organization.

1.25  “Plaintiffs” shall mean: Named Plaintiffs and each member of the Settlement
Class.

1.26  “Plaintiff Releasees” shall have the meaning set forth in Section 3.3.

1.27  “Plans” shall mean: the Sprint Retirement Savings Plan (“SRS Plan™), the Sprint
Retirement Savings Plan for Bargaining Unit Employees (“SRS Plan BUE”), and the Centel
Retirement Savings Plan for Bargaining Unit Employees (“CRS Plan BUE”), and all predecessor
plans, individually and collectively, and any trust created under such Plan.

1.28  “Plan of Allocation” shall mean: the plan of allocation approved by the Court as
contemplated by Section 8.3.

1.29  “Preliminary Approval Order” shall have the meaning set forth in Section 2.2.1.
1.30  “Preliminary Motion” shall have the meaning set forth in Section 2.2.1.
1.31  “Released Claims” shall have the meaning set forth in Section 3.2.

1.32  “Releasees” shall mean: the Defendants and any Person who served as a trustee
or named or functional fiduciary of any of the Plan(s), together with, for each of the foregoing,
any predecessors, Successors-In-Interest, direct or indirect parents and subsidiaries, insurers, and
any Person that controls, is controlled by, or is under common control with any of the foregoing,
as well as any present and former Representatives of any of the foregoing.

1.33  “Releases” shall mean the releases set forth in Section 3.1.

1.34  “Representatives” shall mean: representatives, attorneys, agents, directors,
officers, or employees.

1.35  “Securities Action” shall mean: State of New Jersey and its Division of
Investment v. Sprint Corporation, et al., Civil Action No. 2:03-CV-02071-JWL, pending in the
United States District Court for the District of Kansas, and any and all cases now or hereafter
consolidated therewith. Securities Action specifically excludes the Action.

1.36  “Settlement” shall mean: the settlement to be consummated under this Sertlement
Agreement pursuant to the Final Order.

1.37  “Settlement Class” shall mean: all Participants in the Plans for whose individual
accounts the Plans purchased and/or held shares of the Sprint FON Stock Fund, the Sprint PCS
Stock Fund, the TRASOP Sprint Stock Fund, the TRASOP Sprint PCS Stock Fund, the Sprint
FON CESOP Fund and/or the Sprint PCS CESOP Stock Fund from June 2, 1998 through and
including February 13, 2003. Excluded from the Settlement Class are Defendants herein,
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members of the board of directors of Sprint Corporation, and the beneficiaries of any of the
foregoing under the Plans.

1.38  “Successor-In-Interest” shall mean: a Person’s estate, legal representatives, heirs,
successors or assigns, including successors or assigns that result from corporate mergers or other
structural changes.

2. Conditions to Finality of the Settlement.

This Settlement shall be final when each of the following conditions in Sections 2.1
through 2.5 has been satisfied or waived.

2.1 Class Certification Solely for Purposes of Settlement.

2.1.1 The Plaintiffs have asserted that the Action should be certified as a class
action as defined in the Federal Rules of Civil Procedure; for settlement purposes only and for no
purpose other than as set forth in and to effectuate this Settlement Agreement, the Defendants
will not object to such certification on the terms set forth in this Settlement Agreement. The
Parties further agree that if the Court does not enter the Final Order then no Settlement Class
will be deemed to have been certified by or as a result of this Settlement Agreement, and the
Action will for all purposes with respect to the Parties revert to its status as of the day
immediately before the Agreement Execution Date. In such event the Defendants will not be
deemed to have consented to the certification of any class, the agreements and stipulations in this
Settlement Agreement concerning class definition or class certification shall not be used as
evidence or argument to support class certification or class definition, and the Defendants will
retain all rights to oppose class certification.

2.1.2  The Court shall have certified this Action as a class action for settlement
purposes only pursuant to Rule 23(a)(1)-(4), 23(b)(1) and/or (2), and 23(e) of the Federal Rules
of Civil Procedure, with Plaintiffs as the named Class Representatives, with Co-Lead Counsel as
counsel for the Plaintiffs, and with a “Settlement Class” defined as set forth in Section 1.35
above as a non opt-out class.

2.2 Court Approval. The Settlement shall have been approved by the Court, as
provided for in this Section 2. Co-Lead Counsel shall move the Court for an order and judgment
approving this Settlement Agreement and the Settlement contemplated hereunder. The Plaintiffs
shall recommend to the Court that such order and judgment be entered, the Defendants will not
object to such recommendation, and the Parties shall cooperate in good faith, including by taking
all steps and efforts contemplated by this Settlement Agreement, including all steps reasonably
necessary to secure preliminary and final approval by the Court of the Settlement, and any other
steps or efforts which may become necessary by order of the Court (unless such order materially
modifies the terms of this Settlement Agreement), to carry out this Seftlement Agreement,
including the following:

2.2.1 Motion for Preliminary Approval of Seftlement and of Notices. As soon as
reasonably possible upon the full execution of this Settlement Agreement by the Parties,
Plaintiffs will file a motion (“Preliminary Motion”) with the Court for an order substantially in
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the form annexed hereto as Exhibit 2.2.1, including the exhibits thereto (the “Preliminary
Approval Order”).

2.2.2 Issuance of Class Notice. On the date and in the manner set by the Court
in its Preliminary Approval Order, the Plaintiffs shall cause the Class Notice to be transmitted in
the form and manner approved by the Court as directed in the Preliminary Approval Order.

2.2.3 The Fairness Hearing. The Preliminary Approval Order shall set forth the
hearing date upon which the Court will review and/or determine the fairness of the Settlement
Agreement (the “Fairness Hearing”). On or after the date of Fairness Hearing, the Court will
determine: (1) whether to enter judgment finally approving the Settlement (which judgment is
referred to herein as the “Final Order”); (ii) whether the distribution of the Cash Settlement
Fund as provided in the Plan of Allocation should be approved; and (iii) what legal fees,
compensation and expenses should be awarded to Appointed Counsel, and to Named Plaintiffs as
contemplated by Section 10 of this Settlement Agreement. The Parties will jointly move the
Court for an order approving the Settlement.

2.3 Finality of Final Order. The Court shall have entered the Order and Final
Judgment substantially in the form attached as Exhibit 2.2.3 hereto, as more fully discussed in
Section 2.2 (the “Final Order”) and the Final Order shall have become Final, as provided in
Section 1.16.

24  Funding of Cash Settlement Amount. The Company shall have caused the Cash
Settlement Fund Account to be funded at the time prescribed by, and otherwise as provided for
in, Section 7.1.

2.5  Settlement Authorized by Independent Fiduciary. At least ten (10) days prior to
the Fairness Hearing, an independent fiduciary, which has acknowledged in writing that it is a
fiduciary with respect to the Settlement of this Action on behalf of the Plans (the “Independent
Fiduciary”), shall have (i) approved and authorized in writing the Settlement in accordance with
Prohibited Transaction Class Exemption 2003-39 or (ii) stated in writing that the Settlement does
not constitute a prohibited transaction under ERISA § 406(a). The Independent Fiduciary shall
supplement his approval and authorization to address any objections received at least two (2)
days prior to the Fairness Hearing. If the Independent Fiduciary fails to approve the Settlement
as set forth herein, then the Settlement Agreement shall terminate and become null and void and
the provisions of Section 9.1 shall apply. Payment of the Independent Fiduciary’s costs and fees
in this approval and authorization shall be made solely by the Company, in addition to its other
obligations set forth in this Agreement. The Independent Fiduciary may be the same fiduciary
who assists Co-Lead Counsel in the preparation of the Plan of Allocation under this Settlement as
discussed further in Section 7.1.1, but it shall itemize, bill, and be compensated for its costs and
fees in each task separately as provided in this section and in Section 7.1.1.

3. Releases and Covenant Not to Sue.

3.1  Releases of the Releasees. Subject to Section 9 herein, effective upon the entry of
the Final Order by the Court and regardless of whether the Final Order has become Final,
Named Plaintiffs on behalf of themselves and on behalf of the Plans and the Settlement Class
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absolutely and unconditionally release and forever discharge the Releasees from Released
Claims that Plaintiffs, the Plans and the Settlement Class directly, indirectly, derivatively, or in
any other capacity ever had, now have or hereafter may have, except that the release under this
Section 3.1 shall not include claims relating to the covenants or obligations set forth in this
Settlement Agreement or the Stipulation and Order Governing the Confidential Treatment of
Discovery Material. Notwithstanding any other provision hereof, the releases set forth in
Sections 3.1, 3.2, 3.3, and 3.4 of this Settlement Agreement will remain in effect during the
pendency of any Review Proceeding. Only if any Review Proceeding results in a reversal or
vacation of the Final Order will the releases set forth in Sections 3.1, 3.2, 3.3, and 3.4 of this
Settlement Agreement become void and lose their effect.

3.2 Released Claims. The Released Claims shall be: any and all claims of any nature
whatsoever (including claims for any and all losses, damages, unjust enrichment, attorneys’ fees,
disgorgement of fees, litigation costs, injunction, declaration, contribution, indemnification, or
any other type or nature of legal or equitable relief), whether accrued or not, whether already
acquired or acquired in the future, whether known or unknown, in law or equity, brought by way
of demand, complaint, cross-claim, counterclaim, third-party claim, or otherwise, (collectively,
“Claims”) which were or could have been asserted in the Complaint by or on behalf of the Plans
concerning the matters alleged in the Complaint, including but not limited to any action or
inaction relating to Company stock held in the Plans, or which have been or could have been
asserted in the Complaint on behalf of Plaintiffs and members of the Settlement Class
individually or collectively concerning the matters alleged in the Complaint (except as provided
in Section 3.5 below), or that would be barred by principles of res judicata or collateral estoppel
had the claims asserted in the Complaint been fully litigated and resulted in a Final judgment or
order. The Parties understand and agree that the releases to be given pursuant to this Settlement
Agreement shall include Released Claims that are not known or suspected to exist at the time
such releases are given.

3.3  Defendants’ Releases of Named Plaintiffs, the Settlement Class and Plaintiffs’
Counsel. Subject to Section 9 herein, effective upon the entry of the Final Order by the Court
and regardless of whether the Final Order has become Final, the Defendants absolutely and
unconditionally release and forever discharge the Named Plaintiffs, the Settlement Class,
Appointed Counsel and Co-Lead Counsel (collectively, the “Plaintiff Releasees”) from any and
all Claims relating to the institution or prosecution of the Action or the settlement of any
Released Claims, except that the release under this Section 3.3 shall not include claims relating
to the covenants or obligations set forth in this Settlement Agreement or the Stipulation and
Order Governing the Confidential Treatment of Discovery Material.

3.4 Releasees’ Release of Other Releasees. Subject to Section 9 herein, each of the
Releasees also releases each of the other Releasees from any and all Claims which were or could
have been asserted in the Complaint or any pleading which would have been required to be filed
in the Action or that would be barred by principles of res judicata or collateral estoppel had the
claims asserted in the Complaint or any such other pleading been fully litigated and resulted in a
Final judgment or order. However, the Sprint Defendants and Fidelity do not release each other
from claims arising from Fidelity’s contractual relationships with the Sprint Defendants, except
to the extent such claims relate to actions or inactions alleged in the Action.
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